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Tel.: +965 2228 7000

Fax: +965 2228 7444

The Board of Directors

Shuaiba Industrial Company K.P.S.C
State of Kuwait

Introduction

We have reviewed the accompanying 31 March 2017 condensed consolidated interim financial information of
Shuaiba Industrial Company K.P.S.C. (“the Company™) and its subsidiary (together “the Group™), which comprises
the condensed consolidated statement of financial position as at 31 March 2017, the condensed consolidated
statements of profit or loss, comprehensive income, changes in equity and cash flows for the three month period then
ended, and notes to the condensed consolidated interim financial information. Management is responsible for the
preparation and presentation of this condensed consolidated interim financial information in accordance with IAS 34,
Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed consolidated interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2016 and the condensed
consolidated interim financial information for the three month period ended 31 March 2016 were audited and
reviewed, respectively, by another auditor who expressed unmodified opinion and conclusion on those statements on
12 February 2017 and 26 April 2016, respectively.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 31 March
2017 condensed consolidated interim financial information is not prepared, in all material respects, in accordance
with IAS 34, Interim Financial Reporting.

KPMG Safi Al-Mutawa & Partners, a Kuwaiti Public Accountant and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative ("KPMG International”), a Swiss entity.



Report on review of other legal and regulatory requirements

Furthermore, based on our review, the condensed consolidated interim financial information is in agreement with the
books of account of the Company. We further report that, nothing has come to our attention that causes us to believe
that there were any violations of the provisions of the Companies Law No. 1 of 2016 and its Executive Regulations,
or of the Company’s Memorandum and Articles of Association during the three month period ended 31 March 2017
that might have had material effect on the business of the Group or on its consolidated financial position.

Safi A. Al-Mutawa
License No 138 “A”
of KPMG Safi Al-Mutawa & Partners

Member firm of KPMG International Kuwait: 2 May 2017



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Condensed consolidated statement of financial position
as at 31 March 2017

Note
Assets

Non-current assets
Property, plant and equipment 3
Investment in an associate 4

Current assets

Inventories

Trade receivables

Other receivables

Financial assets at fair value through profit or loss

Term deposit

Cash and cash equivalents 5

Total assets
Equity and liabilities

Equity

Share capital 6
Share premium

Statutory reserve

Voluntary reserve

Treasury shares 7
Treasury shares reserve

Foreign currency translation reserve

Retained earnings

Total equity

Liabilities

Employees’ end of service benefits
Non-current portion of term loans 8
Total non-current liabilities

Current portion of term loans 8
Trade and other payables

Total current liabilities

Total liabilities

Total equity and liabilities

(Audited)
31 March 31 December 31 March
2017 2016 2016
KD KD KD
10,216,664 10,319,933 8,927,615
2,483,680 2,561,086 2,472,592
12,700,344 12,881,019 11,400,207
2,307,754 2,782,405 4,446,539
3,089,545 2,423,511 2,918,902
314,454 177,759 746,483
124,870 102,457 214,720
- 1,650,000 -
5,231,383 3,736,731 3,237,125
11,068,006 10,872,863 11,563,769
23,768,350 23,753,882 22,963,976
8,055,343 8,055,343 8,055,343
2,294,444 2,294,444 2,294,444
2,185,527 2,185,527 1,985,638
2,094,519 2,094,519 1,894,630
(164,740) (164,740) (164,740)
471,283 471,283 471,283
533,592 566,221 456,605
3,967,008 3,334,954 2,493,080
19,436,976 18,837,551 17,486,283
695,235 678,162 605,803
1,685,644 1,685,644 272,000
2,380,879 2,363,806 877,803
184,000 184,000 184,000
1,766,495 2,368,525 4,415,890
1,950,495 2,552,525 4,599,890
4,331,374 4,916,331 5,477,693
23,768,350 23,753,882 22,963,976

The notes on pages 8 to 16 form an integral part of this condensed consolidated interim financial information.

Saleh Omran Abdullah Kannan

Chairman



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Condensed consolidated statement of profit or loss
Jor the three month period ended 31 March 2017

Three month period ended
31 March
2017 2016
Note KD KD
Sales 3,800,049 4,034,171
Cost of sales (2,804,151)  (2,950,657)
Gross profit 995,898 1,083,514
Other income 59,710 17,137
Foreign exchange gain / (loss) 8,281 (13,913)
Share of results of an associate 4 31,309 14,744
Unrealised gain on financial assets at fair value through profit or loss 22,413 38,648
General and administrative expenses 9 (200,810) (228,054)
Selling and distribution expenses (233,111) (245,629)
Finance costs (22,360) (7,334)
Profit before contribution to Kuwait Foundation for the
Advancement of Sciences (“KFAS”), National Labour Support
Tax (“NLST”) and Zakat 661,330 659,113
KFAS (5,952) (5,931)
NLST (16,660) (16,875)
Zakat (6,664) (6,750)
Profit for the period 632,054 629,557
Basic and diluted earnings per share (fils) 10 7.96 7.93

The notes on pages 8 to 16 form an integral part of this condensed consolidated interim financial information.



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Condensed consolidated statement of comprehensive income
Jor the three month period ended 31 March 2017

Three month period ended
31 March
2017 2016
KD KD
Profit for the period 632,054 629,557
Other comprehensive loss items:
Items that may be reclassified subsequently to the consolidated statement of
profit or loss:
Foreign currency translation differences (32,629) (35,939)
Other comprehensive loss for the period (32,629) (35,939)
Total comprehensive income for the period 599,425 593,618

The notes on pages 8 to 16 form an integral part of this condensed consolidated interim financial information.
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Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Condensed consolidated statement of cash flows
Jor the three month period ended 31 March 2017

Note
Cash flows from operating activities
Profit for the period

Adjustments for:
Depreciation
Share of results of an associate 4
Unrealised gain on financial assets at fair value through profit or

loss

Provision for employees’ end of service benefits
Finance costs

o

Changes in

- Inventories

- Trade receivables

- Other receivables

- Due to arelated party

- Trade and other payables

Employees’ end of service benefits paid

Net cash (used in) / generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment 3
Term deposit

Dividend received from an associate 4
Net cash generated from / (used in) investing activities

Cash flows from financing activity

Finance costs paid

Net cash used in financing activity

Effect of foreign currency translation

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period 5

Three month period ended

31 March
2017 2016
KD KD
632,054 629,557
118,335 116,772
(31,309) (14,744)
(22,413) (38,648)
19,034 18,242
22,360 7,334
738,061 718,513
474,651 247,668
(666,034) (455,880)
(136,695) 30,250
- (24,927)
(602,030) 391,456
(1,961) (2,436)
(194,008) 904,644
(26,739) (420,832)
1,650,000 100,000
97,588 97,080
1,720,849 (223,752)
(22,360) (7,334)
(22,360) (7,334)
(9,829) (6,724)
1,494,652 666,834
3,736,731 2,570,291
5,231,383 3,237,125

The notes on pages 8 to 16 form an integral part of this condensed consolidated interim financial information.
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Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the condensed consolidated interim financial information
JSor the three month period ended 31 March 2017

l.

Reporting entity

Shuaiba Industrial Company K.P.S.C. (“the Company™), is a public shareholding company incorporated in
1978 under the Laws of the State of Kuwait and is listed on the Kuwait Stock Exchange. The Company’s
commercial registration number is 26799 dated 19 March 2017.

The Group comprises of the Company and its wholly owned subsidiary - Advance Technologies International
Agencies Company W.L.L. together (“the Group”).

The address of the Company’s registered office is P.O. Box, 10088, Shuaiba 65451, State of Kuwait.

The Company’s objectives are as follows:

* Manufacture of paper cement bags for packing of cement and similar products.
* Import and export material required for the Company’s objectives.

The Company may have interests or participate in any suitable way with entities that engage in similar business
activities or that may help the Company achieve its objectives inside Kuwait and abroad. The Company may

 also purchase such entities or affiliate them.

At the Annual General Assembly held on 29 March 2010, the shareholders approved the Group to conduct its
activities in accordance with Islamic Sharia Principles.

The annual general assembly meeting of the shareholders held on 4 April 2017, approved the annual audited
consolidated financial statements of the Group for the year ended 31 December 2016 and approved the
payment of cash dividend of 20% equivalents to 20 fils per share on outstanding shares excluding treasury
shares (31 December 2015: 20% equivalent to 20 fils per share) and bonus share of 25% equivalent to 25
shares for each 100 shares (31 December 2015: 25% equvilaent to 25 fils per shar) to the shareholders of the
Company’s record as of the date of the Annual General Assembly Meeting.

An Extraordinary General Meeting of the shareholders was held on 4 April 2017 to approve the increase in
authorized share capital by 25% due to bonus shares declared amounting to 20,138,359 shares.

The interim condensed consolidated financial information of the Group for the three month period ended 31

March 2017 were authorised for issue in accordance with a resolution of the Board of Directors of the
Company on 1 May 2017.

Basis of preparation

a)  Statement of compliance

These condensed consolidated interim financial information has been prepared in accordance with
International Accounting Standard No. 34, Interim Financial Reporting.

Selected explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in the condensed consolidated interim financial information of the Group,
since the last annual consolidated financial statements as at and for the year ended 31 December 2016.
This condensed consolidated interim financial information does not include all of the information
required for full annual audited consolidated financial statements of the Group prepared in accordance
with International Financial Reporting Standards (IFRS).



Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the condensed consolidated interim financial information
Jor the three month period ended 31 March 2017

b)

¢)

d)

Basis of preparation

The condensed consolidated interim financial information have been prepared on the historical cost
basis except for investments at fair value through profit or loss which is measured at fair value:

The operating results for the three month period ended 31 March 2017 are not necessarily indicative of
the results that may be expected for the year ending 31 December 2017.

The condensed consolidated interim financial information has been presented in Kuwaiti Dinars
(“KD”) which is the functional and presentation currency of the Company.

. .

Significant accounting policies

The condensed consolidated interim financial information have been prepared using the same accounting
policies and methods of computation as compared with the Group’s most recent consolidated financial
statements for the year ended 31 December 2016, except for the adoption of the amendments and annual
improvements to IFRS, relevant to the Group which are effective for annual reporting period starting

from 1 January 2017 and did not result in any material impact on the accounting policies, financial
position or performance of the Group.

Basis of consolidation

The financial information of the subsidiary has been consolidated based on management accounts for the

_ three month period ended 31 March 2017. The Group’s management do not expect any material

differences in the figures if the reviewed financial information would have been available for the period
ended 31 March 2017.

Judgements and estimates

In preparing this condensed consolidated interim financial information, management makes judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expense. Actual results may differ from these estimates.

The significant judgments made by management in applying the Group’s accounting policies and key
sources of estimation uncertainty were the same as those that applied to the consolidated financial
statements as at and for the year ended 31 December 2016.
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Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the condensed consolidated interim financial information
Jor the three month period ended 31 March 2017

Depreciation charges are included in the consolidated statement of profit or loss under the following

categories:
Three months period ended
31 March
2017 2016
KD KD
Cost of sales 114,571 109,953
General and administrative expenses (Note 9) 3,522 5,851
Selling and distribution expenses 242 968
118,335 116,772
4. Investment in an associate
Voting rights
and equity Carrying
interest (%) value
31 March (Audited)
31
Namte of Country of 31 March December 31 March
associate incorporation 2017 2016 Activity 2017 2016 2016
% % KD KD KD
Kingdom
Yanbu Saudi Kuwaiti Paper of
Products Company L.t.d. Saudi Paper
(“YSKPPC”) Arabia 40 products 2,483,680 2,561,086 2,472,592
Summarised financial information in respect of the Group’s associate is set out below:
(Audited)
31 March 31 December 31 March
2017 2016 2016
KD KD KD
Associate’s financial position:
Total assets 7,807,993 7,017,800 7,950,308
Total liabilities (1,598,793) (615,086) (1,768,828)
Net assets 6,209,200 6,402,714 6,181,480
Group share of net assets of an associate 2,483,680 2,561,086 2,472,592
Associate’s revenue and results:
Revenue 1,531,513 6,438,296 1,842,770
Profits 78,273 182,115 36,860
Share of results of an associate 31,309 72,846 14,744
Dividend received 97,588 97,080 97,080

11
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Shuaiba Industrial Company K.P.S.C. and its subsidiary
State of Kuwait

Notes to the condensed consolidated interim financial information

Jor the three month period ended 31 March 2017

5. Cash and cash equivalents

Short term deposits
Bank balances
Cash on hand and with portfolio manager

6.  Share capital

(Audited)
31 March 31 December 31 March
2017 2016 2016
KD KD KD
- - 670,000
5,223,845 3,730,803 2,562,127
7,538 5,928 4,998
5,231,383 3,736,731 3,237,125

The authorized, issued and paid up share capital is KD 8,055,343 (31 December 2016: KD 8,055,343 and 31
March 2016: KD 8,055,343) comprising of 80,553,436 shares of 100 fils each (31 December 2016: 80,553,436
and 31 March 2016: 80,553,436 shares of 100 fils each) and all shares are paid in cash.

7.  Treasury shares

Number of shares
Percentage to issued shares (%)
Market value (KD)

Cost (KD)

(Audited)
31 March 31 December 31 March
2017 2016 2016
1,163,154 1,163,078 1,163,078
1.44% 1.44% 1.44%
476,893 343,108 476,862
164,740 164,740 164,740

The Company is committed to retain reserves, share premium and retained earnings equivalent to the cost of
treasury shares throughout the period, in which they are held by the Company, pursuant to instructions of the

relevant regulatory authorities.

8. Term loans

Non-current portion
Current portion

(Audited)
31 March 31 December 31 March
2017 2016 2016
1,685,644 1,685,644 272,000
184,000 184,000 184,000
1,869,644 1,869,644 456,000

Term loans represent credit refinance facilities (“the facilities”) obtained from a local bank. The facilities are

used to finance purchases of equipment and machinery to expand the
profit rate of 3.5% semi annually (31 December 2016 and 31 March 201

as shown below.

12

Group’s plant. The facilities carry a
6: 3.5% semi annually) and repayable






